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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

NOV19 1206 -1 1209 1204 1207 DEC19 96,15 -0,30 96,40 95,65 96,45

JAN20 1240 3 1242 1236 1237 MAR20 99,60 -0,30 99,80 99,20 99,90

MAR20 1264 3 1266 1260 1261 MAY20 101,90 -0,20 101,95 101,40 102,10

MAY20 1289 4 1289 1284 1285 JUL20 103,85 -0,35 104,00 103,40 104,20

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1225, 1210 & 1145-1135
Resistances: 1255, 1300-1320 & 1385 & 1410

New York ICE:

Supports: 93,25, 89,50 & 86,25
Resistances: 94,50, 98,75 & 109,50 -111,50
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last high low

1,11204 1,11231 1,11007
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

After 8 years, Draghi said goodbye, passing on the responsibilities of the ECB to Lagarde. At the last meeting, he highlighted that the key points will not change,

keeping the rates low, 0% the intervention rate, -0.5% deposit facility, until the inflation prospects approach the 2% target.

As of November 1st, purchases of assets for 20,000MM euros per month will be resumed for the time necessary to reinforce the “accommodative impact” of
official rates.

In addition, at the press conference, Draghi has assured that the slowdown in the euro zone reflects weaker trade and global uncertainty affecting its
manufacturing sector. The latest macro data is reflecting a greater weakness of the eurozone economy.

Cooxupé - Brazil's largest exporter - said that it had basically sold all of its supplies in contracts with deliveries extending out as far as May or June 2020. The

company reportedly met "surprising strong demand" recently, and would face difficulties forming new lots for new orders from now on.

As per Cepea, the trading pace for arabica coffee has been very slow in the Brazilian market this month, reflecting sellers’ retraction. The lack of coffee growers
in the spot market, in turn, is due to concerns about the weather in Brazil. After flowers opened in mid-September, many growers became worried about the
high temperatures and low rains in the following weeks. Still, precipitation is needed for a proper development of fruitlets. Part of the trees have no leaves,

which may hamper beans filling.

President Jair Bolsonaro’s landmark pension reform proposal was delayed in Brazil’s Senate just as it was headed to be signed into law. Senators had already
approved the reforms main text when doubts about the impact of a proposed amendment to the bill led Senate President Davi Alcolumbre to suspend the

session until Wednesday morning. That particular modification, favoring workers submitted to harsh work conditions, was gaining traction among lawmakers
when government supporters argued its approval would force the reform to return to the lower house.

Brazil mid-month October inflation lowest in 21 years. Consumer prices rose 0.09% from mid-September to mid-October, marking the weakest rate of this
particular measure of monthly inflation for any month of October since 1998, according to government statistics agency IBGE. The near imperceptible rate of

monthly inflation helped push the annual rate of inflation down to 2.72%, below 3.0% for the first time since May last year and further below the central bank’s
official year-end 2019 target of 4.0%.

Farmers in the Central Highlands sold coffee at VND30,000 (USD1.29) per kg, according to traders. There have been virtually no transactions in the past weeks

as buyers are waiting for fresh beans from the upcoming 2019/20 harvest, but new beans are unlikely to arrive earlier than mid-November.

Prices have risen slightly as stockpiles among farmers are low after the 2018/2019 crop year ended last month, while some exporters still need beans to fulfil
their signed contracts. However, domestic prices are not likely to rise further as the 2019/20 harvest season will be in full swing from mid-November.

Vietnam’s coffee exports in September 2019 amounted to around 1.539 mln 60-kg bags, down from 1.903 mln in the previous month and also sharply below
2.011 mln in the same month last year, customs data showed. At the same time this was the lowest monthly export volume since October 2017. This brought

total exports in the now-completed 2018/19 (Oct/Sep) season to 28.005 mln 60-kg bags, down from 29.907 mln shipped in 2017/18.

In Indonesia, the largest Asian competitor of Vietnam, robusta accounts for about 72% of the country’s total output, while Arabica makes up about 18% and the
rest comes from liberica and excelsa beans. About 2 million farmers are engaged in coffee cultivation in the country, where the plantation area is estimated at
1.2 million hectares (2.97 million acres). Total output this year is estimated at 700,000 tons.

Colombia – Crop moving on slowly with serious yield problems in most regions, both broca and undergrades lowering excelso production. Internal price keeps

ignoring NYc levels and now a stronger peso (3390 from 3450) further complicates replacement.

India - Torrential rains in the chief coffee growing state of Karnataka have spoiled the prospects of a good crop for the next harvest season. "Coffee production

will decline in the entire Chikmagalur and south Coorg regions. Our assessment is about 30-35% shortfall in the new crop,'' said MB Ganapathy, chairman of
Karnataka Planters' Association. Two years ago, an extended dry spell hit coffee production while last year, heavy rains in certain parts of Karnataka and

Wayanad in Kerala resulted in a lower output.

Uganda - Coffee Exports Rebound, with 3% Expansion in 2018-19. Shipments reached 4.44m 60kg bags in the season ended Sept. 30, from 4.31m a year

earlier, Uganda Coffee Development Authority said. Exports had slumped, after reaching 4.61m bag in 2016-17. Export value in 2018-19 was $434m vs $463m,
as global prices fell. Production in the season just ended was a record 5.8m bags. September exports at 362,219 bags, valued at $34.64m. Italy, Sudan,

Germany, Belgium, U.S., Spain, India and France were top destinations. Uganda forecasts its coffee exports in the 2019-2020 crop year will be about 16% higher
from the previous period, boosted by favorable weather and expanding acreage as new trees mature, an official said on Wednesday.

The result of huge Brazilian exports is also a surge in warehouse stocks in importing countries. For example, green coffee stocks in US port warehouses

rose by a further 127,925 60-kg bags during September 2019 to reach 7,352,234 bags at the end of the month, according to the Green Coffee Association
(GCA). According to the European Coffee Federation 400,184 bags were added last July to the monitored warehouses, summing up to a total of 12,426,689 bags

- up from 11,414,272 bags stored on July 2018.

Nestle has reported organic growth of 3.7 per cent for the first nine months of 2019, with real internal growth (RIG) of 3 per cent and pricing of 0.7 per cent.

Total reported sales increased 2.9 per cent to CHF 68.4 billion (about US$69.1 billion), from the CHF 66.4 billion (about US$67.1 billion) reported for the same
period last year. The beverages category in the Americas, comprising Coffee mate creamers, Starbucks, and Nescafé coffee, saw mid-single-digit growth. Nestlé

says the launch of Starbucks creamers generated strong demand. Coffee saw positive growth in Europe, Middle-East and North Africa, with high single-digit RIG
in the third quarter, helped by the launch of Starbucks products across 20 countries in the zone. Nespresso has also maintained solid mid-single-digit organic

growth, while North America and emerging markets grew at strong double-digit rates.

The United States coffee shop market, valued at US$47.5 billion, grew 3.3 per cent to reach 37,274 outlets over the last 12 months, Project Café USA 2020

reveals. Annual sales also remained robust at 4.3 per cent, but growth has slowed for the third consecutive year. Coffee-focused chains drive outlet growth,
adding 1070 stores to reach 29,812 outlets, representing 3.9 per cent sub-segment growth. Starbucks is by far the largest coffee chain in the US, retaining a 40

per cent share of the total coffee shop market with 14,875 outlets and adding 585 net new stores over the last 12 months. Dunkin’ remains the second largest
branded coffee chain with 9.570 outlets, opening 309 net new stores to achieve a 26 per cent market share. The two market leaders accounted for 80 per cent
of new US store openings during the last 12 months.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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